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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  March 9 - 20, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production remains above year 
ago levels, but the rate of increase has slowed significantly, 
compared to last year. Export prices for most dairy commodities 
moved lower as a majority of buyers are unwilling to purchase 
products in a downward trending market.  Uncertainty persists 
regarding milk production volumes going into the non-quota era 
beginning in April.  Many members of the industry had 
previously expected a strong start to the new season, as many 
producers expanded herds and have heifers ready to come online, 
but the pullback in production, due to levee payments and lower 
farmgate prices, have lowered some of those expectations.  The 
European Commission has extended the payment period for those 
states exceeding their quota volumes, allowing payments to be 
spread out over a three year period, interest free.  The 
Commission also extended the PSA program for butter and SMP 
to at least the end of September. 
 
 
 
BUTTER/BUTTEROIL:  Butter prices declined significantly on 
both ends of the range.  Bulk butter export demand and trading 
has subsided, compared to recent weeks, as most buyers have 
their near term needs covered.  Available supplies for export are 
relatively tight, due to the good domestic demand ahead of Easter.  
The reduced rate of milk production expansion over the past 
number of weeks has also contributed to the restricted availability 
of butter.  Some buyers are hoping for increased supplies in early 
April, but uncertainty remains regarding just how quickly milk 
production will expand.  PSA stock levels through March 8 
amounted to 38,097 MT. Belgium, France, Germany and The 
Netherlands were the primary contributors to PSA stock growth.  
A majority of the stock growth is due to the storage of winter 
butter for use later in the year by baking manufacturers.  Butteroil 
prices are weaker.  Export interest has slowed as many potential 
buyers are taking a wait and see attitude.  Production is geared to 
filling current orders.   
 
82% BUTTERFAT:              3,400 - 3,650                           
99% BUTTERFAT:              3,875 - 4,400                           
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
moved lower again this period.  Market activity has slowed, 
compared to recent weeks, as many buyers have adequate 
supplies to cover their near term needs.  Predominate buyer 
sentiment is to take a wait and see attitude, limit purchases to 
immediate needs and ascertain market conditions in April when 
production schedules are expected to expand.  The weak euro, 
compared to the U.S. dollar, has prompted some new buyer 
interest, but resulting sales have been of relatively low volumes.  
The market undertone is unsettled going into the non-quota 
season.   PSA stock levels through March 8 amounted to 17,546 
MT.    
 
1.25% BUTTERFAT:    2,150 - 2,450            
 
 

WHOLE MILK POWDER (WMP):  Whole milk powder 
prices moved lower on both ends of the range.  Export demand 
has slowed in recent weeks as most buyers have covered their 
near term needs and are willing to hold off purchases for a better 
picture of market trends. The weaker euro has made European 
WMP more competitively priced, but increased sales have yet to 
develop.  Available supplies are relatively tight as production of 
WMP for most of Q1 has been focused on filling existing orders 
with little availability for the spot market.  Most WMP 
manufacturers have plans to expand production as milk 
production increases in the coming weeks.  
 
26% BUTTERFAT:     2,850 - 3,200            
 
 
 
SWEET WHEY POWDER:  The dry whey market is 
unchanged to slightly lower as prices on the upper end of the 
range marginally declined.  Production is restricted by reductions 
in cheese production.  Export demand is steady with recent 
weeks.  Buyers are anticipating increased production and 
availability when the non-quota season begins in April.    
 
NONHYGROSCOPIC:                             950 - 1,150            
 
 
 
EASTERN OVERVIEW: Eastern European milk production 
expansion has been restricted compared to last year.  Producers in 
Poland and some of the Baltic States have pulled back on 
production due to levee payment concerns.  Other Eastern 
European states are below year ago production trends due to 
lower farmgate prices and margins.  Finland’s production trend is 
below year ago levels and is a response to the Russian ban.   
 
 
 
 Exchange rates for selected foreign currencies: 
    March 16, 2015  
 
  .1139 Argentina Peso  .0082 Japan Yen  
  .7640 Australian Dollar  .0649 Mexican Peso           
  .7828 Canadian Dollar     .7367 New Zealand Dollar 
1.0570 Euro       .2560 Poland Zloty 
  .0159 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0649) 
= 15.4083 Mexican Pesos. Source: "Wall Street Journal"  
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